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On Oct. 3 in Guayaquil (Ecuador), executive secretary of the UN Economic Commission for Latin
America (ECLA) Gert Rosenthal called on regional governments to abandon the import substitution
industrialization model for market openings and a high, stable exchange rate. Rosenthal spoke
at the 26th congress of the Latin American Industrial Association (Asociacion de Industriales
Latinoamericanos- AILA). According to Rosenthal, Latin American and Caribbean nations can
no longer hide behind high protectionist barriers to promote industrialization, since such tactics
lead to progressive marginalization from the major forces of dynamism in the world economy.
Maintaining a high, stable exchange rate, he said, promotes international competitiveness, while
also raising profitability and thus export output and substitutes for traditional imports. Real
currency devaluation, said Rosenthal, is only partially effective as a stimulus to international
competitiveness in combination with high protectionist barriers. In this situation, he added,
producers are obliged to purchase capital goods and inputs at prices much higher than world
market levels. (Basic data from AFP, 10/03/90)
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